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Singapore, July 2023 

 

The Nestor Fernost decreased during the second quarter by -3.3%, trailing the Asia-Pacific ex-

Japan index move of -2.8% 

 

Market Review 

The broader MSCI AC Asia Pacific ex-Japan index declined by -2.8% in Euros during the second 

quarter of the calendar year. For the full fund financial year ending in June 2023, the index fell 

-6.0%, while the fund fell only -5.9%, slightly outperforming for the past twelve months. 

 

The market environment feels incredibly close to the early 2000s, which turned out to be a 

fruitful base for Asian mid-cap stocks in the subsequent years: a new technology that credibly 

changes the way we do business, then the internet, today artificial intelligence, leading to 

exuberant flows and relative valuations that can’t be reconciled. Looking into the future from 

2001, Cisco indeed turned out a commercial winner, less so the shares that deflated from a 

starting point of >100x operating cash flow, never to reach that high water mark again in share 

price terms. Many companies delivered on neither the business nor the shares. We profess no 

particular insight, but the most dangerous words in investing are “this time is different”, with 

some of the cheerleading stocks this time also trading at three digit times operating cash flow. 

 

Asia remains out of favour on a relative basis. Notably the Hang Seng has lost more than 20% 

from its high in January earlier this year. Given stock market action it is no surprise that share 

buyback activity, which was widespread in October last year, has recently picked up again. 

During September and October 2022, we noticed an increase in two behavioural patterns that 

often indicate near term market bottoms: more directors buying shares and more companies 

buying back their own shares. Much of this activity died away in January 2023. We started to 

see a similar pattern picking up again in mid-May and continue on in June of this year. The focus 

was almost exclusively on Hong Kong last year. That exchange continued to be the main focus 

of recent relevant activity. We also saw some, albeit less, similar behaviour in Australia and 

Singapore. 

 

Performance Review  

After a constructive start to the second quarter in April, regional markets sold off during May, 

and June was a weak month for the broader market. The fund on the other hand had a strong 

June, up over 3.8%, to end the last twelve months slightly ahead of the market.  
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Performance was led by consumer thematic picks. The strong contributor here was Ultrajaya 

Milk in Indonesia, and to a lesser degree Shakey’s Pizza in the Philippine, also again BFI in 

Indonesia. Water Oasis gave back some of its prior gains, leading the detractors, a similar story 

was Binjiang Service. The thematic equity allocations supported by strong analyst and platform 

data performed again well in the period.  

 

Outlook and Strategy 

While Asia is experiencing still decent economic growth, developed markets are growing near 

the zero line– whether technically in recession or not. Lending standards in the US are tightening 

and are yet to have a meaningful effect. Germany is in technical recession already, earnings 

growth for the S&P500 is negative. While all eyes were on the Chinese PMI and export numbers, 

the manufacturing surveys for the US and Europe look worse. Alas, the Chinese export figures 

are primarily lagging due to developed markets as intra-Asian trade is still doing well.  

 

We have to stress again on these pages that Asia’s growth differential to the rest of the world is 

rising, not falling, and its inflation and monetary policy outlook is more benign. These conditions 

are not equal to, but echo those of 2000-2002. Differentials in GDP growth of emerging markets 

relative to developed markets are historically a driver (or at least coincidental with) EM relative 

to DM stock performance.  

 

Nothing of the sort appears to be baked into Asian stocks prices where outside of China there 

has been some monetary tightening, but no equity performance. Asian central banks had plenty 

of cushion to ease even prior to this cycle (and so still does China). Out of an abundance of 

caution, Asian central banks hiked in parallel with, albeit shallower than, the US Fed. Inflation 

has now firmly peaked in most Asian economies. 

 

Florian Weidinger, Santa Lucia Asset Management Pte Ltd 

 

Contact 

Dr. Kohlhase Vermögensverwaltungsgesellschaft mbH · Löwengrube 18 · D-80333 Munich  

www.nestor-fonds.com · Phone +49 (0)89 / 54 59 03-0 · epost@kohlhase.de 
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Disclaimer 

 

This document was produced by Dr. Kohlhase Vermögensverwaltungsges. mbH (DKO). It is 

aimed exclusively at those recipients to which DKO has specifically made the document available. 

If this document is made available to a client, only that client shall be the recipient even if the 

document was handed to a member of staff or representative of the client. The recipient may 

not publish this document nor make it available to a third party nor allow a third party access to 

it. 

 

This document does not constitute and shall not be construed as an offer or an invitation to 

make an offer. It may be used only as guidance and to illustrate potential business activities. No 

claim is made as to the exhaustiveness of the information contained in this document, and it is 

therefore non-binding. Any statements made in this document about prices or interest rates or 

any other indications that are given relate exclusively to the time that the document was 

produced and do not contain any statements about future trends or in particular about future 

profits or losses. While the content of this information was accurate at the time it was produced, 

it may have since become out of date as a result of subsequent events without the document 

having been modified. 

 

In addition, this document does not constitute and shall not be construed as advice or a 

recommendation. Before concluding any transactions presented in this document, you should 

always obtain client and product-specific advice from your advisor. 

 

Detailed product information can be found in the current full version of the prospectus, the key 

investor information document and the annual and interim reports. These documents set out the 

sole binding conditions for purchasing investment units. They can be obtained free of charge 

from the registered office of the investment company (LRI Invest S.A., 9a, Rue Gabriel 

Lippmann, L-5365 Munsbach), or the paying and information agents (European Depositary Bank 

SA, 3, Rue Gabriel Lippmann in L-5365 Munsbach, M.M.Warburg & CO KGaA, Ferdinandstr.75, 

D-20095 Hamburg, Erste Bank der österreichischen Sparkasse AG, Graben 21 in A-1010 Vienna 

or Dr. Kohlhase Vermögensverwaltungsges. mbH, Löwengrube 18, D-80333 Munich). 


