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Budapest, July 2021 

 

 

Second quarter of 2021 was again hilarious for the Central European financial markets. Sector 

rotation continued, commodity prices went up, inflation expectations have grown, and this time 

there were no geopolitical issues in the region. While nearly all important developed stock market 

indexes hit new all-time highs, this quarter Central European equity markets did a better 

performance. 

 

The main topic in the second quarter of 2021 was related to the raising inflation expectations. 

Worldwide, due to the low basis from last year, the published year-on-year inflation numbers hit 

decade highs. Bond yields went up as markets started to expect a faster than previously 

anticipated increase in main base rates and a faster tapering (decreasing the volume of 

quantitative easing). Interestingly, this process is especially beneficial to the following sectors: 

financials and commodity.  The reason for this is that rising interest rates increase financial 

companies’ margins, and historically higher inflation provides higher commodity prices. Because 

the Central European region is heavily relied on these sectors, not surprisingly, Nestor Osteuropa 

Fonds’ targeted investment countries were able to outperform the developed ones. It should also 

be mentioned that while in developed countries central banks have just begun a verbal 

communication about a potential future rate hike, in the CEE region the rate hiking cycle has 

already started: both Russian and Hungarian Central Banks did increase their base rates during 

the quarter. For the O&G sector a huge potential might be that these companies don’t have to 

face legal issues due to ESG challenges, like many other Western European companies do. 

 

Another important moment for Nestor Osteuropa Fonds was that the presidents of Russia and 

the United States achieved their first personal meeting. Although nothing important was 

declared, the hope for a better relationship between the two countries has grown significantly.   

 

As it is mentioned in every Quarterly Report, Nestor Osteuropa Fonds’ main investment country 

is Russia, the price of oil and other basic materials are essential for the Russian assets. We saw 

continuously rising prices in every single main material, but at the end of June the price of Brent 

oil stood at 75 USD, roughly 20 percent higher than in the previous quarter. There are more and 

more signs that as oil companies in the last five years extremely cut back their CAPEX 

expenditures therefore the lack of new oil filed in the future could lead to a serious supply deficit.  
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Nestor Osteuropa Fonds increased its value by 13,18 percent. The best performing market in 

the second quarter of 2021 was the Polish market. In EUR term main Polish equities rose by 

17% in average, the Czech market grew by 8,19%, the Hungarian by 9,78%, while the Russian 

market increased its value by 11,03%.   

 

Best performing equities were regional banks and O&G companies. Bank Pekao, PKO, Santander 

Poland, Gazprom, Lukoil, Tinkoff Bank, OTP Bank and Komercni Banka lead the performance of 

Nestor Osteuropa Fonds. Lagging names were Tatneft, KGHM, CD Project and Richter.  

 

Nestor Osteuropa Fonds benefited from good single equity selection. Our main bets, Lukoil and 

OTP did a fantastic job. These bets were cut back in the quarter, and Nestor Osteuropa Fonds 

started the third quarter with a relatively high cash position. 

 

Investors investing into Central European Equities via Nestor Osteuropa Fonds still face high risk 

– high return potential. With increasing commodity prices, the potential of higher-than-average 

dividend yields should support current valuation of Central European financial markets.  

 

Peter Elek, Dialog Investment Management Ltd. 

 

Contact 

Dr. Kohlhase Vermögensverwaltungsgesellschaft mbH · Löwengrube 18 · D-80333 Munich  

www.nestor-fonds.com · Phone +49 (0)89 / 54 59 03-0 · epost@kohlhase.de 
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Disclaimer 

 

This document was produced by Dr. Kohlhase Vermögensverwaltungsges. mbH (DKO). It is 

aimed exclusively at those recipients to which DKO has specifically made the document available. 

If this document is made available to a client, only that client shall be the recipient even if the 

document was handed to a member of staff or representative of the client. The recipient may 

not publish this document nor make it available to a third party nor allow a third party access to 

it. 

 

This document does not constitute and shall not be construed as an offer or an invitation to 

make an offer. It may be used only as guidance and to illustrate potential business activities. No 

claim is made as to the exhaustiveness of the information contained in this document, and it is 

therefore non-binding. Any statements made in this document about prices or interest rates or 

any other indications that are given relate exclusively to the time that the document was 

produced and do not contain any statements about future trends or in particular about future 

profits or losses. While the content of this information was accurate at the time it was produced, 

it may have since become out of date as a result of subsequent events without the document 

having been modified. 

 

In addition, this document does not constitute and shall not be construed as advice or a 

recommendation. Before concluding any transactions presented in this document, you should 

always obtain client and product-specific advice from your advisor. 

 

Detailed product information can be found in the current full version of the prospectus, the key 

investor information document and the annual and interim reports. These documents set out the 

sole binding conditions for purchasing investment units. They can be obtained free of charge 

from the registered office of the investment company (LRI Invest S.A., 9a, Rue Gabriel 

Lippmann, L-5365 Munsbach), or the paying and information agents (European Depositary Bank 

SA, 3, Rue Gabriel Lippmann in L-5365 Munsbach, M.M.Warburg & CO KGaA, Ferdinandstr.75, 

D-20095 Hamburg, Erste Bank der österreichischen Sparkasse AG, Graben 21 in A-1010 Vienna 

or Dr. Kohlhase Vermögensverwaltungsges. mbH, Löwengrube 18, D-80333 Munich). 


