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Munich, July 2022 

 

Nestor Australia had a weak quarter with a loss of 20.3% - the index fell by 14.6% in the process 

! The financial year ended with a very slight loss of 1.2% - compared to 6.4% for the index. 

 

At the beginning of the quarter, the fund reached a new 10-year high. The Ukraine war caused 

strong commodity prices due to supply fears - in the course of the quarter, however, these 

influences increasingly gave way to recession fears, which led to considerable pressure on 

commodity prices. Clearly, Russia is quite successful in circumventing Western sanctions and 

supplying oil and other commodities to China, India or other countries. "Dr.Copper", for example, 

fell by about 20% during the quarter, iron ore, Australia's most important export commodity, by 

about 10%. The Chinese economy is clearly stuttering - as the most important buyer of 

commodities, this is depressing sentiment in the sector. 

 

As is usually the case in such market situations, small and mid caps became victims of declining 

liquidity, which then has a disproportionate impact on prices in weak markets. 

 

Australia had a very specific problem in the quarter: the spread of the COVID virus. While the 

spread of the virus was increasingly pushed into the background in our country, this was exactly 

the opposite in Australia. The government had relied heavily on isolation - Western Australia as 

the main raw material region had even "separated" itself from the rest of Australia for a long 

time and totally. The opening of the borders at the beginning of April then almost logically led 

to considerable contagion, which hit the mining sector particularly hard. There is a pronounced 

shortage of labour here. In some cases, companies reported that 70% of their workforce was 

absent for at least a week during the quarter. In addition, the closing of the borders has led to 

a net loss of 88,000 Australian residents in 2021 - the first decline in population since World War 

II! The mining industry in particular has recruited heavily from immigrants in the past. 

 

In general, Australia is currently facing similar problems as the rest of the developed world: 

there is clearly a shortage of skilled labour! 

 

In the quarter, various stocks suffered losses of about 20% - these included Australian banks, 

such as Westpac, national Australia Bank and Macquarie Bank, which are underweighted in the 

fund, but also industrial stocks such as IVE Group (a large printing/marketing company), 
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Fleetwood, a construction company, Nufarm (agricultural chemicals) and Inghams (the largest 

chicken producer). Commodity producing companies such as Panoramic Resources and Lynas 

Corp suffered even greater losses, although demand from the electric car industry for their 

products continues unabated and looks positive for the future. 

 

The biggest contribution on the positive side came from Tassal Group, Australia's largest 

producer of salmon, which received an initial takeover bid. 

 

The fund essentially limited itself to adjusting positions. In the uncertain market environment, 

care was taken to maintain an unusually high cash position of up to 10%. 

 

At the beginning of the new quarter, the markets remain uncertain - although recently weak 

prices have been used to make purchases. In the small-cap space, however, we expect more 

positive signs to be on the horizon before a sustained turnaround can occur.  

 

As always, timing is the hardest thing to do, so we tend to stay loyal to our promising companies! 

 

Wilhelm Schröder, Schröder Equities GmbH 

 

Contact 

Dr. Kohlhase Vermögensverwaltungsgesellschaft mbH · Löwengrube 18 · D-80333 Munich  

www.nestor-fonds.com · Phone +49 (0)89 / 54 59 03-0 · epost@kohlhase.de 
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Disclaimer 

 

This document was produced by Dr. Kohlhase Vermögensverwaltungsges. mbH (DKO). It is 

aimed exclusively at those recipients to which DKO has specifically made the document available. 

If this document is made available to a client, only that client shall be the recipient even if the 

document was handed to a member of staff or representative of the client. The recipient may 

not publish this document nor make it available to a third party nor allow a third party access to 

it. 

 

This document does not constitute and shall not be construed as an offer or an invitation to 

make an offer. It may be used only as guidance and to illustrate potential business activities. No 

claim is made as to the exhaustiveness of the information contained in this document, and it is 

therefore non-binding. Any statements made in this document about prices or interest rates or 

any other indications that are given relate exclusively to the time that the document was 

produced and do not contain any statements about future trends or in particular about future 

profits or losses. While the content of this information was accurate at the time it was produced, 

it may have since become out of date as a result of subsequent events without the document 

having been modified. 

 

In addition, this document does not constitute and shall not be construed as advice or a 

recommendation. Before concluding any transactions presented in this document, you should 

always obtain client and product-specific advice from your advisor. 

 

Detailed product information can be found in the current full version of the prospectus, the key 

investor information document and the annual and interim reports. These documents set out the 

sole binding conditions for purchasing investment units. They can be obtained free of charge 

from the registered office of the investment company (LRI Invest S.A., 9a, Rue Gabriel 

Lippmann, L-5365 Munsbach), or the paying and information agents (European Depositary Bank 

SA, 3, Rue Gabriel Lippmann in L-5365 Munsbach, M.M.Warburg & CO KGaA, Ferdinandstr.75, 

D-20095 Hamburg, Erste Bank der österreichischen Sparkasse AG, Graben 21 in A-1010 Vienna 

or Dr. Kohlhase Vermögensverwaltungsges. mbH, Löwengrube 18, D-80333 Munich). 


