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Munich, January 2023 

 

Nestor Australia finished the final quarter of 2022 with a small gain of 1.04%, underperforming 

the index by just over 4%. The main reason for the underperformance was the very strong 

performance of the large iron ore producers BHP, Rio and Fortescue, to which the fund had no 

exposure. The Austral$ was also under pressure during the quarter. We see it as currently 

reasonably valued against both the euro and the US$. 

 

There was some volatility within the larger positions in the fund. For example, Sheffield, a 

prospective producer of mineral sands, rose strongly by 42%. Perenti, a larger mining services 

company, had the same increase. The exciting takeover battle for JV partner Warrego boosted 

Strike Energy, which improved 28%. Market observers believe it is likely that Strike, based on 

its strong position in the new Western Australian gas fields, will eventually become a target.  

 

Less encouraging, however, was the withdrawal of takeover intentions for renewable energy 

producer Genex Power, which ended the quarter down 37%. Genex is one of the few developing 

companies in this sector listed on the ASX.  

 

Nickel producers/developers such as Panoramic and Pacific Nickel Mines were also under some 

pressure. More generally, the mining sector - particularly in Western Australia - is struggling 

with a shortage of labour, and therefore rising wage costs. However, the biggest factor behind 

rising production costs in the recent past has been the sharp increase in energy costs, which 

account for 25-30% of mining costs. 

 

What is interesting is the rise in the gold price in the last 1-2 months of the quarter, and also at 

the beginning of Q1 2023. Although global inflation and major political uncertainties should have 

been a "good" environment for gold all year, gold demand only got rolling with a drop in longer-

term interest rates in the US. Central banks, most likely Russia's, have also sharply increased 

their holdings in physical gold. We expect the improved gold price to translate into higher 

takeover activity - and subsequently, greater interest in junior miners. The Fund has a 

geographically well-diversified exposure, with significant upside potential, primarily through 

Evolution Mining, West African Resources, Horizon Gold and Canada's Osino Resources. 
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There were very few major transactions in the fund in the last quarter. Essentially, positions 

were changed due to risk management. This included a reduction of positions in Strike Energy, 

Sheffield and IVE Group, which had become somewhat too large due to price increases. However, 

the fund manager still has a very strong weighting in all these companies. 

 

In 2023, we expect continued strong interest in companies that benefit from increasing 

electrification, such as producers of lithium, graphite, nickel or copper. It remains to be seen 

whether the current rediscovery of gold will have longer legs or just a brief interlude. 

 

More crucial for the performance of equities worldwide should be the interaction of interest 

rates/inflation on company prospects and valuations. We are cautiously positive here, especially 

for Australia. In addition, the thaw that is becoming more and more apparent between the 

Australian Labor government and China should provide positive relief for the commodities sector 

in the 5th continent. 

 

Wilhelm Schröder, Schröder Equities GmbH 

 

Contact 

Dr. Kohlhase Vermögensverwaltungsgesellschaft mbH · Löwengrube 18 · D-80333 Munich  

www.nestor-fonds.com · Phone +49 (0)89 / 54 59 03-0 · epost@kohlhase.de 
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Disclaimer 

 

This document was produced by Dr. Kohlhase Vermögensverwaltungsges. mbH (DKO). It is 

aimed exclusively at those recipients to which DKO has specifically made the document available. 

If this document is made available to a client, only that client shall be the recipient even if the 

document was handed to a member of staff or representative of the client. The recipient may 

not publish this document nor make it available to a third party nor allow a third party access to 

it. 

 

This document does not constitute and shall not be construed as an offer or an invitation to 

make an offer. It may be used only as guidance and to illustrate potential business activities. No 

claim is made as to the exhaustiveness of the information contained in this document, and it is 

therefore non-binding. Any statements made in this document about prices or interest rates or 

any other indications that are given relate exclusively to the time that the document was 

produced and do not contain any statements about future trends or in particular about future 

profits or losses. While the content of this information was accurate at the time it was produced, 

it may have since become out of date as a result of subsequent events without the document 

having been modified. 

 

In addition, this document does not constitute and shall not be construed as advice or a 

recommendation. Before concluding any transactions presented in this document, you should 

always obtain client and product-specific advice from your advisor. 

 

Detailed product information can be found in the current full version of the prospectus, the key 

investor information document and the annual and interim reports. These documents set out the 

sole binding conditions for purchasing investment units. They can be obtained free of charge 

from the registered office of the investment company (LRI Invest S.A., 9a, Rue Gabriel 

Lippmann, L-5365 Munsbach), or the paying and information agents (European Depositary Bank 

SA, 3, Rue Gabriel Lippmann in L-5365 Munsbach, M.M.Warburg & CO KGaA, Ferdinandstr.75, 

D-20095 Hamburg, Erste Bank der österreichischen Sparkasse AG, Graben 21 in A-1010 Vienna 

or Dr. Kohlhase Vermögensverwaltungsges. mbH, Löwengrube 18, D-80333 Munich). 


