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Budapest, July 2022 

 

Unfortunately, I cannot provide too much good news about Nestor Eastern Europe fund at the 

moment. The war still goes on, more and more sanctions were introduced against Russia by the 

West, but most important fact for the owners of this Fund is that both Euroclear and Clearstream 

as custodian service providers still deny making any settlement in Russian Rubel, so a significant 

part of the portfolio cannot be sold at the moment, which is a big liquidity risk for the Fund. By 

this reason, the Board of Managing Directors of LRI Invest S.A. has resolved pursuant to article 

8 of the management regulations of NESTOR-FONDS (the “Fund”) to suspend the calculation of 

the net asset value of the Sub-Fund NESTOR Osteuropa Fonds as of 1 March 2022 until further 

notice. 

 

During the second quarter of 2022 many Russian GDR’s were delisted from the London Stock 

Exchange, and for these equities the Fund received Russian Rubel denominated equities on a 

special account. It is more just a technical issue, but investors should be informed about this. 

 

Although this quarter was interesting on the international financial markets, not too much can 

be said about the regional markets. While developed markets suffered the worst performance in 

the last 50 years, as investors faced both the rising inflation and a very high risk of an upcoming 

economic recession. Especially the European economy’s outlook might meet a deeper and longer 

recession, as the dependence of the Russian fossil energy resources (especially the gas) is 

extremely high, and since the war began on February the 24th Europe wasn’t able to find a good 

solution to replace the Russian energy. This means that upcoming winter (and heating) season 

will be hard for Europe, that’s why the euro met parity against the US dollar.  

 

Some words about the Central European markets. Probably the most important moment in the 

region was introducing extra taxes against listed companies by the Hungarian government. 

Three of the four most liquid companies – MOL, OTP and Magyar Telekom – were affected by 

this, overall, the bill they have to pay to government equals to 400 billion HUF (roughly 1 billion 

EUR). This very much unfriendly step by the government lead to a significant selloff. Something 

similar happened in Poland, where the government want to force commercial banks to provide 

a much higher deposit rate for consumers. Both the Hungarian and the Polish market is one of 

the worst performing markets year to date.     
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At the moment no one knows when and how the war will end, how and when Russian assets 

might be tradeable again. In this situation nor the issuer, nor the portfolio manager can give 

any promise regarding the future of Nestor Eastern Europe fund.  

 

Peter Elek, Dialog Investment Management Ltd. 

 

Contact 

Dr. Kohlhase Vermögensverwaltungsgesellschaft mbH · Löwengrube 18 · D-80333 Munich  

www.nestor-fonds.com · Phone +49 (0)89 / 54 59 03-0 · epost@kohlhase.de 
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Disclaimer 

 

This document was produced by Dr. Kohlhase Vermögensverwaltungsges. mbH (DKO). It is 

aimed exclusively at those recipients to which DKO has specifically made the document available. 

If this document is made available to a client, only that client shall be the recipient even if the 

document was handed to a member of staff or representative of the client. The recipient may 

not publish this document nor make it available to a third party nor allow a third party access to 

it. 

 

This document does not constitute and shall not be construed as an offer or an invitation to 

make an offer. It may be used only as guidance and to illustrate potential business activities. No 

claim is made as to the exhaustiveness of the information contained in this document, and it is 

therefore non-binding. Any statements made in this document about prices or interest rates or 

any other indications that are given relate exclusively to the time that the document was 

produced and do not contain any statements about future trends or in particular about future 

profits or losses. While the content of this information was accurate at the time it was produced, 

it may have since become out of date as a result of subsequent events without the document 

having been modified. 

 

In addition, this document does not constitute and shall not be construed as advice or a 

recommendation. Before concluding any transactions presented in this document, you should 

always obtain client and product-specific advice from your advisor. 

 

Detailed product information can be found in the current full version of the prospectus, the key 

investor information document and the annual and interim reports. These documents set out the 

sole binding conditions for purchasing investment units. They can be obtained free of charge 

from the registered office of the investment company (LRI Invest S.A., 9a, Rue Gabriel 

Lippmann, L-5365 Munsbach), or the paying and information agents (European Depositary Bank 

SA, 3, Rue Gabriel Lippmann in L-5365 Munsbach, M.M.Warburg & CO KGaA, Ferdinandstr.75, 

D-20095 Hamburg, Erste Bank der österreichischen Sparkasse AG, Graben 21 in A-1010 Vienna 

or Dr. Kohlhase Vermögensverwaltungsges. mbH, Löwengrube 18, D-80333 Munich). 


